
ORDINANCE NO. 2015- 

AN ORDINANCE AUTHORIZING THE VINELAND MUNICIPAL 
ELECTRIC UTILITY TO EXECUTE A SERVICE AGREEMENT 
WITH BP ENERGY COMPANY FOR CAPACITY AND ENERGY 
TRANSACTIONS. 

WHEREAS, the City of Vineland owns and operates the Vineland Municipal Electric 

Utility for the benefit of its citizens; and 

WHEREAS, the Vineland Municipal Electric Utility is constantly seeking ways to 

provide higher quality services and lower costs to its customers; and 

WHEREAS, the Energy Policy Act of 1992 has created new opportunities for buying, 

selling, transmitting, and exchanging capacity and energy that may benefit the Vineland 

Municipal Electric Utility; and 

WHEREAS, new types of energy services and short term power supply agreements that 

appear to provide opportunities to reduce power supply costs are being offered by electric 

utilities and power marketers; and 

WHEREAS, various electric utilities and power marketers have provided unsolicited 

offers in the form of “enabling agreements” which, if the agreements were in effect, would 

permit power supply purchases to occur when such transactions would be advantageous to the 

Vineland Municipal Electric Utility; and 

WHEREAS, enabling agreements have become the basis for most energy purchases and 

sales in the Pennsylvania-New Jersey-Maryland Interconnection and have substantially displaced 

split savings transactions because the agreements permit utilities to take advantage of lower cost 

power supplies that may be available from time to time; and 

WHEREAS, BP Energy Company, Houston, Texas has on file with the Federal Energy 

Regulatory Commission (FERC) a Power Purchase and Sale Agreement accepted by FERC 

which allows for the sale of electric energy to wholesale customers, and specifies a service 

agreement for such sales; and 

WHEREAS, ORDINANCE NO. 95-44 authorizes Vineland Municipal Electric Utility 

(VMEU) to submit this Master Power Purchase and Sale Agreement to City Council for 

approval; 

NOW, THEREFORE, BE IT ORDAINED by the Mayor and Council of the City of 

Vineland as follows: 

1. That Vineland Municipal Electric Utility hereby submits BP Energy
Company’s Master Power Purchase and Sale Agreement, to City Council for
approval and the Mayor’s signature, the original to be filed with the
Municipal Clerk.

2. That the Director of Municipal Utilities or his designee is authorized to make
short term (not to exceed 1 year duration) energy and associated      
transmission transactions under this tariff when they are beneficial to the 
City. 
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3.  That any service agreements entered into between the Vineland Municipal 
Electric Utility and Energy America, LLC shall be filed in a timely manner 
with the Municipal Clerk and the Purchasing Agent. 

 
4.  That the service agreements are in accordance with NJSA 40A:11-5(f); since 

said agreement is regulated by the US Federal Energy Regulatory 
Commission. 

 
 

 That this Ordinance shall take effect upon passage and publication as provided by law. 

 
 

Passed First Reading: 

Passed Final Reading: 

 

            
       President of Council 
 
 
 
Approved by the Mayor:         
        Mayor 
 
 
ATTEST: 
 
 
      
     City Clerk 
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